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Office of Inspector General 

1200 K Street, NW, Washington, DC 20005-4026       |       (202) 326-4030       |        oig.pbgc.gov 

February 1, 2021 

MEMORANDUM 

TO: Gordon Hartogensis 
Director 

Patricia Kelly  
Chief Financial Officer 

FROM: Nicholas J. Novak 
Inspector General 

SUBJECT: Fiscal Year 2020 Financial Statements Audit Management Letter 
(AUD-2021-6) 

I am pleased to transmit the attached Fiscal Year 2020 Financial Statement Audit 
Management Letter Report resulting from the Audit of the Pension Benefit Guaranty 
Corporation's Fiscal Year 2020 and 2019 Financial Statements (AUD-2021-02/FA-20-
148-1).

We contracted with Ernst & Young LLP (EY), an independent certified public accounting 
firm, to perform the audit. EY conducted the audit in accordance with Generally 
Accepted Government Auditing Standards issued by the Comptroller General of the 
United States and the Office of Management and Budget Bulletin No. 19-03, “Audit 
Requirements for Federal Financial Statements.” 

This report describes deficiencies in internal control, other than a material weakness or 
a significant deficiency, and other matters. The issues noted are not significant; and 
therefore, the deficiencies were not required to be reported in the Independent Auditor’s 
Report. However, the observations and recommendations offer opportunities for PBGC 
to strengthen its operations. 

In addition to the seven prior years open recommendations, EY issued nine new 
recommendations totaling 16 open recommendation at the end of FY 2020. PBGC will 
continue working with EY to resolve these recommendations.  
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In your January 27, 2021 response to a draft of the Management Letter Report, you 
indicated that PBGC management generally agreed with the open recommendations 
and provided planned corrective actions with estimated completion dates. Responses to 
individual prior years’ recommendations have been incorporated into the Management 
Response section of Attachment III.  

EY is responsible for the attached management letter dated December 9, 2020. We do 
not express opinions on PBGC’s financial statements, internal control, or conclusions 
with laws and regulations. 

We would like to take this opportunity to express our appreciation for the overall 
cooperation provided during the performance of the audit.  

cc: Alice Maroni 
David Foley 
Kristin Chapman 
Karen Morris  
Andy Banducci 
Robert Scherer 
Paul Chalmers 
Theodore Winter 
Frank Pace 



Ernst & Young LLP 1775 
Tysons Blvd Tysons, 
VA 22102  
 

 Tel: +1 7 03 747 1000  
Fax: +1 7 03 747 0100  
ey.com 

 



 

 



 





 



 







 

 

 





 

 
 
 

 
 

 



 


	1 - Report Cover for ML
	2-This page intentionally left blank - Copy
	3 Transmittal letter
	FY20 Management Letter Final 2_1_2021

